
75

Geopolitics of Renewable Energy: Shaping the Global 
Power Landscape
Dr. Ashima Mangla

Post-Graduate Department of Economics, Sri Guru Gobind Singh College. Sector-26, Chandigarh 

ABSTRACT

This research paper provides a comprehensive analysis of the geopolitical 
implications of the global transition towards renewable energy. It 
scrutinizes the traditional energy landscape, emphasizing how fossil fuel 
resources have historically shaped geopolitical power structures. The key 
drivers of the shift towards renewables, such as climate change, economic 
viability, and energy security, are elaborated. The paper identifies emerging 
leaders in the renewable sector, namely, China and the European Union, 
and discusses how their strategic positioning could reshape global power 
dynamics. It examines the potential challenges associated with this energy 
transition and strategies to mitigate these challenges, emphasizing the 
role of international cooperation. The paper concludes that the renewable 
energy revolution marks a significant shift in global geopolitics. This 
research underscores the deep interconnection between energy and power, 
emphasizing its enduring relevance in this renewable future.
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Introduction 
The geopolitics of renewable energy is an emerging 
field that explores the intersection of renewable energy 
technologies, global politics, and international rela-
tions. It focuses on the political, economic, and stra-
tegic implications of the transition from fossil fuels to 

renewable energy sources in shaping the global power 
landscape. As the world grapples with the pressing 
challenges of climate change and the need for sus-
tainable energy solutions, the geopolitics of renewable 
energy has gained prominence, influencing interna-
tional relations, resource distribution, and strategic 
decision-making. 
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In recent decades, the world has witnessed a sig-
nificant shift in energy systems as countries increas-
ingly recognize the environmental, economic, and 
security risks associated with fossil fuel dependency. 
This transition to renewable energy, including solar, 
wind, hydro, geothermal, and bioenergy, is driven by 
a combination of factors such as the need to mitigate 
greenhouse gas emissions, enhance energy security, 
and capitalize on technological advancements. The 
declining costs and increasing efficiency of renewable 
energy technologies have made them viable alterna-
tives to conventional fossil fuels, catalyzing a global 
energy transformation. 

The geopolitics of renewable energy is shaped by 
a complex interplay of political, economic, and stra-
tegic factors. Nations are realizing that reducing their 
dependence on fossil fuels and embracing renewable 
energy technologies not only addresses climate change 
but also offers significant opportunities for enhancing 
energy security, economic competitiveness, and geo-
political influence. As countries strive to develop and 
deploy renewable energy resources, new dynamics are 
emerging in global power politics, transforming tradi-
tional energy hierarchies and redistributing geopoliti-
cal leverage.

Research Objectives
• To analyze the traditional energy landscape and its 

impact on geopolitics.
• To identify the key drivers of the transition towards 

renewable energy.
• To investigate the geopolitical implications of the 

shift towards renewable energy.
• To explore the emerging leaders in the renewable 

energy sector and examine the factors contributing 
to their leadership position.

• To analyze potential challenges in the renewable 
energy transition.

Research Methodology
The study is based on an extensive review of existing 
literature, including academic papers, reports, and 
policy documents.

The Traditional Energy Landscape
For most of the 20th and early 21st century, the global 
energy landscape was largely defined by the distribu-
tion and exploitation of fossil fuels, mainly oil and gas. 
It hugely affected international relations, setting up a 
system of power based on who had plenty of energy 
resources and who had less. This system had major 
effects on global politics, economics, and security.

Countries with extensive fossil fuel reserves, such 
as Saudi Arabia, Russia, and Venezuela, had signifi-
cant political power. Saudi Arabia, which is the unof-
ficial leader of OPEC (Organization of the Petroleum 
Exporting Countries), had a strong influence over the 
prices of oil worldwide. For many years, it used its large 
amount of oil reserves and production to keep the 
global oil market stable, giving it a lot of power in inter-
national politics.

Similarly, Russia used its large natural gas reserves 
to become a major player in European energy market.  It 
used its state-owned gas company, Gazprom, to secure 
its interests in politics, by controlling energy supplies. 
This was seen in the gas disputes between Russia and 
Ukraine in 2006 and 2009, which resulted in temporary 
gas shortages in several European nations and showed 
the geopolitical implications of energy dependency.  

 Venezuela used its rich oil supplies to strengthen 
its position in Latin America and the world. During 
Hugo Chavez’s time, the government used money from 
oil to fund social programs and diplomacy in the region, 
making it an important figure in the early 2000s.

On the other hand, countries that were heavily 
dependent on imported energy were at the mercy of 
these resource-rich countries. Most of the European 
Union, Asia, and other areas that import energy, faced 
challenges related to fluctuating energy prices and dis-
ruptions in supply. For example, Japan’s reliance on 
foreign energy made it vulnerable to global energy 
crises, like the oil crisis in 1973, which led to economic 
difficulties. Similarly, Europe’s reliance on Russian gas 
has been a security concern for a long time, leading to 
efforts to find alternate sources of energy.

This traditional energy situation also led to stra-
tegic alliances and conflicts. The U.S.- Saudi alliance, 
for instance, despite various ideological differences, has 
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been largely maintained due to America’s reliance on 
Saudi oil. Meanwhile, competition for energy resources 
has led to conflicts, such as territorial disputes in the 
South China Sea, fueled by the region’s oil and gas 
potential.

In short, the traditional energy situation, which 
is based on fossil fuels, has shaped the global polit-
ical order, creating power structures, dependencies, 
and strategic partnerships. However, this situation is 
being changed by the arrival of renewable energy tech-
nologies, potentially leading to a shift in global power 
dynamics.

Drivers Of Renewable Energy 
Transition 
The shift towards renewable energy is one of the most 
transformative trends of the 21st century, underpinned 
by a combination of environmental, economic, and 
security drivers.
1. Climate Change: The urgency to mitigate climate 

change is a primary driver for the transition 
to renewable energy. As countries tackle the 
devastating impacts of rising global temperatures, 
the pressure to transition from fossil fuels, which 
emit large quantities of greenhouse gases, to cleaner 
and renewable energy sources is escalating. As 
signatories of the Paris Agreement, countries are 
trying to keep the Earth’s temperature from rising 
more than 2 degrees Celsius compared to pre-
industrial times. To achieve this, the need to switch 
to renewable energy sources like wind and solar 
power is increasing.

2. Economic Considerations: The cost of producing 
energy using renewable technologies has decreased 
dramatically over the past decade. Technological 
advancements and economies of scale have led 
to a significant drop in the cost of renewable 
technologies. According to the International 
Renewable Energy Agency (IRENA), between 
2010 and 2019, the cost of producing electricity 
from solar photovoltaics decreased by 82%, and 
onshore wind costs fell by 39%. In many parts of 
the world, it is less expensive to construct new wind 
or solar farms than to maintain existing coal and 

gas-fired power plants. This cost-effectiveness has 
made renewable energy an increasingly attractive 
investment.

3. Energy Security: Renewable energy sources offer 
the promise of greater energy security. Unlike fossil 
fuels, which are unevenly distributed and often 
need to be imported, renewable resources such as 
sun and wind are widely available across the globe. 
This means countries can reduce their reliance on 
foreign energy supplies, increasing their energy 
independence and reducing the potential for supply 
disruptions or price volatility.

Geopolitical Implications Of 
Renewable Energy 
The global pivot towards renewable energy not only 
indicates a transformation in our energy infrastructure, 
but also instigates profound shifts in the geopolitical 
landscape. 
1. Power Shift

The traditional power paradigms, grounded in 
fossil fuel ownership and distribution, are being 
challenged by the advent of renewable energy. 
Countries that have historically been energy 
superpowers, such as Saudi Arabia, Russia and 
the United States, might see a decline in their 
global influence if they don’t substantially invest in 
renewable energies. On the other hand, countries 
that harness their renewable resources effectively 
could rise to geopolitical prominence. For instance, 
China’s dominance in solar panel manufacturing 
enhances its international standing, while Iceland’s 
successful harnessing of geothermal energy serves 
as a model for other nations. 

2. Energy Independence and Security
Renewable energy also has the potential to increase 
a nation’s energy independence and security. As 
renewable sources like sunlight, wind, and water 
are more evenly spread and usually available 
domestically, nations can potentially eliminate 
their dependence on foreign energy supplies. 
This has significant geopolitical implications, as 
energy security is intrinsically linked to national 
security. Countries that can generate their energy 
independently may have a strategic advantage, as 
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they are less exposed to international energy price 
fluctuations and supply disruptions.

3. New Dependencies and Power Asymmetries
The shift to renewable energy might also lead to 
new dependencies and power imbalances. The 
production of renewable technologies requires 
certain critical materials, such as rare earth elements 
and lithium for batteries. These are not evenly 
distributed globally. For example, China currently 
dominates the production of rare earth elements, 
and the Democratic Republic of Congo is a leading 
source of cobalt, vital for battery production. 
Therefore, countries that control these resources 
could wield significant power in the renewable 
age, creating new dependencies and geopolitical 
tensions.

4. International Cooperation
The transition to renewable energy is fostering 
a conducive environment for international 
cooperation. The United Nations Framework 
Convention on Climate Change (UNFCCC), the 
Paris Agreement, and the International Renewable 
Energy Agency (IREA) serve as platforms for 
multilateral cooperation, knowledge exchange, and 
policy coordination. These organizations facilitate 
dialogue, promote technology transfer, and 
establish norms and standards for renewable energy 
development. Similarly, international partnerships 
like the International Solar Alliance led by India and 
France can accelerate the adoption of solar energy 
globally. Thus transition to renewable energy 
resources might reshape international relations, 
fostering a spirit of cooperation over competition.

The Emerging Renewable Energy 
Leaders
1. China: A Strategic Power in Renewables

China’s commanding role in the renewable energy 
sector is a key element of its global rise. As the 
world’s leading renewable energy producer, China’s 
strategic strength extends to production and supply 
chains for renewable technologies. Capitalizing 
on its manufacturing competence, China leads in 
producing solar panels, wind turbines, and electric 
vehicles, thereby becoming a vital supplier to the 

global renewable energy market. Furthermore, 
China controls a large portion of the global supply 
of rare earth metals, essential for renewable 
technologies. This dominance amplifies China’s 
geopolitical influence, as the world’s dependence on 
China for these technologies and materials is likely 
to increase in the transition to renewable energy.

2. European Union: Policy Leadership in 
Renewables
The European Union is a notable example of how 
renewable energy policy can shape geopolitical 
dynamics. The EU’s comprehensive policy, 
highlighted by the ambitious European Green 
Deal, aims for climate neutrality by 2050. To meet 
this goal, the EU is transitioning to renewables, 
investing in green technologies, and promoting 
energy efficiency. It also sets renewable energy 
targets, uses carbon pricing to limit emissions, and 
supports communities affected by the shift from 
fossil fuels. These efforts not only position the EU 
as a global leader in renewable energy policy but 
also enhance its energy security by reducing energy 
import dependency.

These case studies illustrate the geopolitical implica-
tions of the renewable energy transition. This influence 
is likely to grow as the global energy landscape contin-
ues to evolve towards renewables.

Potential Challenges
The global energy transition faces several challenges 
that need to be addressed. Some of the key challenges 
include: 
a. Technology and Infrastructure: The widespread 

adoption of renewable energy requires significant 
investment in infrastructure development, 
including power grids, storage systems, and 
transmission networks. Developing countries may 
face challenges in accessing advanced renewable 
energy technologies and building the necessary 
infrastructure due to financial constraints and 
technological dependence. 

b. Financing and Investment:  The transition to 
renewable energy requires substantial financial 
resources. Limited access to affordable financing 
and the high upfront costs of renewable energy 
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technologies can impede progress in developing 
countries. Additionally, investment decisions are 
often influenced by geopolitical considerations, 
and uncertainties regarding policy frameworks 
and returns on investment can deter private sector 
involvement.

c. Intermittency and Storage:  Renewable energy 
sources such as solar and wind are intermittent in 
nature, meaning they are not available continuously. 
The integration of intermittent renewable energy 
into the grid poses challenges to maintaining a 
stable and reliable energy supply. Developing cost-
effective and efficient energy storage solutions 
is crucial to overcome the intermittency issue 
and ensure a consistent power supply. However, 
the scalability and affordability of energy storage 
technologies remain areas of concern.

d. Resource Constraints and Competition:  While 
renewable energy resources are more widely 
distributed compared to fossil fuel reserves, certain 
critical resources are necessary for the production 
of renewable energy technologies. For example, 
rare earth minerals are essential for manufacturing 
wind turbines and electric vehicle batteries. The 
concentration of these resources in specific regions 
can lead to power asymmetries and potential 
conflicts.

e. Geopolitical Tensions:  Geopolitical tensions 
can arise as countries compete for control over 
critical renewable energy resources or trade routes. 
Disputes over territorial rights, nautical boundaries, 
or access to renewable energy-rich areas can 
escalate conflicts and impact global energy security. 
Geopolitical rivalries and protective measures can 
hinder international collaboration and impede the 
free flow of renewable energy technologies and 
resources.

f. Energy Transition Inequality: The geopolitics 
of renewable energy must address the issue of 
inequality in the energy transition. Developing 
countries may face challenges in balancing 
their energy needs, economic development, and 
environmental sustainability. Ensuring that the 
benefits of renewable energy are accessible to all 
nations and communities, particularly those with 
limited resources is essential for achieving an 
impartial and equitable energy transition.

g. Policy and Regulatory Frameworks:  Effective 
policy and regulatory frameworks are vital for 
creating an environment for renewable energy 
deployment. Inconsistent policies, regulatory 
barriers, and a lack of long-term planning can 
impede the growth of renewable energy markets. 
Harmonizing policies, providing clear incentives, 
and establishing supportive regulatory frameworks 
are essential for attracting investments, promoting 
innovation, and driving the transition to renewable 
energy. 

Addressing these challenges requires international col-
laboration, technology transfer, capacity building, and 
policy support. Countries must engage in fostering 
cooperation and develop strategies that balance envi-
ronmental sustainability, economic development, and 
geopolitical interests. Efforts must be made to ensure 
that the benefits of renewable energy are accessible to 
all nations and communities, promoting a more inclu-
sive global energy transition.

Conclusion
In conclusion, the renewable energy revolution is set 
to redefine the geopolitical landscape. Countries that 
successfully leverage the potential of renewable energy, 
addressing both opportunities and challenges, will lead 
this transformation. They will not only shape their own 
future but also the global power dynamics, economic 
growth, and environmental sustainability for coming 
generations. As we head towards this renewable future, 
one truth remains constant - energy and power con-
tinue to be deeply interlinked.
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